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Report of Independent Auditor 
 
 
To the Board of Directors 
Tampa Bay Performing Arts Center, Inc. and affiliate 
d/b/a David A. Straz, Jr. Center for the Performing Arts 
Tampa, Florida 
 
 
We have audited the accompanying consolidated financial statements of Tampa Bay Performing Arts Center, 
Inc. and affiliate, d/b/a David A. Straz, Jr. Center for the Performing Arts (the “Straz Center”) (a nonprofit 
organization), which comprise the consolidated statements of financial position as of September 30, 2019 and 
2018, and the related consolidated statements of activities, functional expenses, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 
 
Management’s Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
financial position of the Straz Center as of September 30, 2019 and 2018, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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Emphasis of Matter 
Adoption of New Accounting Pronouncement 
As discussed in Note 1 to the consolidated financial statements, for the years ended September 30, 2019 and 
2018, the Straz Center adopted Accounting Standards Update (“ASU”) number 2016-14, Not-for-Profit Entities 
(Topic 958) – Presentation of Financial Statements of Not-for-Profit Entities.  Our opinion is not modified with 
respect to this matter.   

Report on Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole. The Consolidating Schedules and Straz Center Stand Alone statements, on pages 27 to 31, are 
presented for purposes of additional analysis and are not a required part of the consolidated financial 
statements. Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects, in relation to the consolidated financial statements as a whole. 

Tampa, Florida 
January 13, 2020 
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2019 2018
ASSETS
Current Assets:

Cash and cash equivalents 5,137,154$           5,209,029$           
Receivables:

Accounts receivable 550,064                1,380,709
Pledges receivable, net 628,316                441,431
Grants receivable 476,984                638,820

1,655,364             2,460,960             

Inventory 103,656                83,657

Other current assets 1,142,300             781,968

Total Current Assets 8,038,474             8,535,614             

Noncurrent Assets:
Pledges receivable, net 7,969,976             8,140,522
Endowment investments 24,662,594           22,640,454           
Investments 14,907,670           16,117,793           
Other long-term investments 966,092                879,848
Beneficial interest in assets held by Community Foundation 831,262                856,028
Furniture, equipment, and leasehold improvements, net 16,567,225           15,652,294
Fine art collection 207,990 -                            
Other assets 44,869                  43,790

Total Assets 74,196,152$         72,866,343$         

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts payable and accrued expenses 2,572,182$           2,232,717$           
Deferred revenue – ticket sales 8,629,676             11,622,952
Deferred revenue – other 2,251,309             2,165,301
Debt 204,218                522,105

Total Liabilities 13,657,385           16,543,075           

Net Assets:
Without donor restrictions:

Operations 8,331,133             6,851,717
Furniture, equipment, and leasehold improvements 16,567,225           15,638,717
Board designated 1,290,324             814,323

26,188,682           23,304,757           

With donor restrictions 34,350,085           33,018,511

Total Net Assets 60,538,767           56,323,268           

Total Liabilities and Net Assets 74,196,152$         72,866,343$         
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Without Donor 

Restrictions

With Donor 

Restrictions Total

Revenue and Other Support:
Ticket sales 28,873,709$     -$                      28,873,709$     

Rent 540,207            -                        540,207            

Box office fees 4,461,875         -                        4,461,875         

Education program tuition, event sales, and fees 3,141,058         -                        3,141,058         
Concessions 4,554,058         -                        4,554,058         

Investment return, net 477,575            1,742,662         2,220,237
Change in value of beneficial interest (24,766) -                        (24,766)             

Community support 6,251,310         1,061,540 7,312,850         

Service fee and other income 1,648,818         -                        1,648,818         

Government funding and grants:

Annual operating and program support 1,273,927         -                        1,273,927         

Capital and construction support 502,000            -                        502,000            
Net assets released from restrictions: -                        

Collection of pledges receivable and valuation change 6,790                (6,790)               -                        

Spending policy 1,399,980         (1,399,980)        -                        

Appropriated earnings from endowment 65,858              (65,858)             -                        

Total Revenue and Other Support 53,172,399       1,331,574         54,503,973       

Expenses:

Program and Essential Services:
Production costs 25,381,884       -                        25,381,884       

Education 3,696,624         -                        3,696,624         

Operating costs 11,045,592       -                        11,045,592       

Marketing and public information 3,829,360         -                        3,829,360         

Total Program and Essential Services 43,953,460       -                        43,953,460       

Support Services:

General and administrative 4,698,310         -                        4,698,310         

Fundraising 1,636,704         -                        1,636,704         

Total Support Services 6,335,014         -                        6,335,014         

Total Expenses 50,288,474       -                        50,288,474       

Change in net assets 2,883,925         1,331,574         4,215,499         

Net assets, beginning of year 23,304,757       33,018,511       56,323,268       

Net assets, end of year 26,188,682$     34,350,085$     60,538,767$     
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Without Donor  With Donor

Restrictions Restrictions Total

Revenue and Other Support:
Ticket sales 19,452,253$     -$                      19,452,253$     

Rent 531,674 -                        531,674            

Box office fees 4,131,462 -                        4,131,462         

Education program tuition, event sales, and fees 2,885,799 -                        2,885,799         

Concessions 4,291,303 -                        4,291,303         

Investment return, net 1,056,814         2,372,579         3,429,393         
Change in value of beneficial interest (5,042)               -                        (5,042)               

Community support 5,563,106         440,959            6,004,065         

Service fee and other income 3,196,529 -                        3,196,529         

Government funding and grants:
Annual operating and program support 1,263,311 -                        1,263,311         

Capital and construction support 410,000 -                        410,000            

Net assets released from restrictions: -                       

Collection of pledges receivable and valuation change 6,790                (6,790)               -                       

Appropriated earnings from endowment 336,478            (336,478)           -                       

Line of credit collateralization appropriation 593,497            (593,497)           -                       

Total Revenue and Other Support 43,713,974       1,876,773         45,590,747       

Expenses:

Program and Essential Services:
Production costs 18,513,526       -                        18,513,526       

Education 3,329,001         -                        3,329,001         

Operating costs 10,501,063       -                        10,501,063       

Marketing and public information 3,605,646         -                        3,605,646         

Total Program and Essential Services 35,949,236       -                        35,949,236       

Support Services:

General and administrative 5,081,159         -                        5,081,159         

Fundraising 1,618,813         -                        1,618,813         

Total Support Services 6,699,972         -                        6,699,972         

Total Expenses 42,649,208       -                        42,649,208       

Change in net assets 1,064,766         1,876,773         2,941,539         

Net assets, beginning of year 22,239,991       31,141,738       53,381,729       

Net assets, end of year 23,304,757$     33,018,511$     56,323,268$     

 
 

 



TAMPA BAY PERFORMING ARTS CENTER, INC. 
D/B/A DAVID A. STRAZ, JR. CENTER FOR THE PERFORMING ARTS 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
 
YEARS ENDED SEPTEMBER 30, 2019 AND 2018 
 

 

See notes to the consolidated financial statements. 6 

2019 2018

Cash flows from operating activities:
Change in net assets 4,215,499$           2,941,539$           
Adjustments to reconcile change in net assets to net cash

from operating activities:
Noncash gift of fine art collection (207,990)               -                            
Noncash gift of stock (149,928)               -                            
Noncash gift of the life insurance policy, cash surrender value (17,810)                 -                            
Depreciation 1,419,074             1,363,041             
Decrease in beneficial interest in assets held by

Community Foundation 24,766                  5,042                    
Provision for uncollectible pledges receivable (60,374)                 (264,968)               
Unrealized gains on investments (661,573)               (1,771,430)            
Loss on disposal of fixed assets -                            556,231                
(Increase) decrease in:

Accounts receivable 830,645                (1,277,380)            
Pledges receivable 44,035                  1,180,953             
Grants receivable 161,836                425,536                
Inventory (19,999)                 (1,268)                   
Other current assets (360,332)               138,444                
Other assets (1,079)                   (2,965)                   

Increase (decrease) in:
Accounts payable and accrued expenses 339,465                (276,826)               
Deferred revenue – ticket sales (2,993,276)            3,164,652             
Deferred revenue – other 86,008                  539,361                
Other accrued expenses -                            (137,435)               

Net cash from operating activities 2,648,967             6,582,527             

Cash flows from investing activities:
Additions to furniture, equipment, and leasehold improvements (2,334,005)            (3,346,302)            
Purchases of investments (14,928,851)          (14,973,035)          
Sales and maturities of investments 15,105,954           14,981,639           
Purchases of other long-term investments (246,053)               (246,053)               

Net cash from investing activities (2,402,955)            (3,583,751)            

Cash flows from financing activities:
Payments on line of credit from investments (317,887)               (354,066)               
Payments on line of credit -                            (2,000,000)            

Net cash from financing activities (317,887)               (2,354,066)            

Change in cash and cash equivalents (71,875)                 644,710                

Cash and cash equivalents, beginning of year 5,209,029             4,564,319             

Cash and cash equivalents, end of year 5,137,154$           5,209,029$           

Cash paid for interest 12,019$                49,030$                

Noncash financial activity:

In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received stock donations valued at $149,928.
In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received a donation of fine art valued at 
$207,990.
In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received a donation of the cash surrender 
value of a life insurance policy valued at $17,810.



TAMPA BAY PERFORMING ARTS CENTER, INC. 
D/B/A DAVID A. STRAZ, JR. CENTER FOR THE PERFORMING ARTS 
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES 
 
YEAR ENDED SEPTEMBER 30, 2019 
 

 

See notes to the consolidated financial statements.  7 

Program and Essential Services Support Services Total Expenses

Total

Marketing Program and Total

Production Operating and Public Essential General and Support

Costs Education Costs Information Services Administrative Fundraising Services 2019

Salaries 355,314$          1,785,082$       3,772,994$       1,399,782$       7,313,172$       2,793,917$       967,740$          3,761,657$       11,074,829$     

Employee benefits 539,397 366,567            761,384            308,582            1,975,930         361,769            179,319            541,088            2,517,018         

Artist and professional fees 22,563,778 1,065,448         112,459            3,460               23,745,145       873                  181,686            182,559            23,927,704       

Meetings, travel, and training 66,693              103,343            50,029              107,226            327,291            83,106              28,543              111,649            438,940            

Advertising and promotion 1,323,820         183,921            116,062            1,767,226         3,391,029         142,800            41,866              184,666            3,575,695         

Professional services 150,478            -                       43,909              131,433            325,820            225,673            128,356            354,029            679,849            

Supplies 19,330              16,502              378,463            28,370              442,665            23,483              10,287              33,770              476,435            

Telephone 3,279               6,480               10,143              2,750               22,652              103,829            1,840               105,669            128,321            

Postage and mailings 2,583               1,252               41,349              1,959               47,143              3,661               16,622              20,283              67,426              

Utilities -                       1,200               730,439            -                       731,639            -                       -                       -                       731,639            

Rent and lease 69,127              22,800              42,197              -                       134,124            92,184              -                       92,184              226,308            

Maintenance and repairs 32,615              37,143              1,042,827         -                       1,112,585         445,765            7,203 452,968            1,565,553         

Insurance 100,851            12,048              -                       -                       112,899            264,756            -                       264,756            377,655            

Depreciation -                       -                       1,419,074 -                       1,419,074         -                       -                       -                       1,419,074         

Credit card commissions -                       49,065              877,134            -                       926,199            -                       45,836              45,836              972,035            

Bad debt expense -                       312                  32                    -                       344                  29,633              -                       29,633              29,977              

Employee recruiting and relations 3,885               32,158              33,898              3,590               73,531              43,792              2,530               46,322              119,853            

Food and beverages operations -                       -                       1,430,149         -                       1,430,149         -                       -                       -                       1,430,149         

Other 150,734            13,303              183,050            74,982              422,069            83,069              24,876              107,945            530,014            

Total Expenses 25,381,884$     3,696,624$       11,045,592$     3,829,360$       43,953,460$     4,698,310$       1,636,704$       6,335,014$       50,288,474$     
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Program and Essential Services Support Services Total Expenses

Total

Marketing Program and Total

Production Operating and Public Essential General and Support

Costs Education Costs Information Services Administrative Fundraising Services 2018

Salaries 451,323$          1,682,943$       3,625,148$       1,257,801$       7,017,215$       2,574,173$       946,165$          3,520,338$       10,537,553$     

Employee benefits 592,465            351,165            721,864            301,824            1,967,318         333,134            183,022            516,156            2,483,474         

Artist and professional fees 14,319,163       892,966            80,654              2,764               15,295,547       3,057               178,328            181,385            15,476,932       

Meetings, travel, and training 73,262              84,419              41,556              87,235              286,472            89,892              25,762              115,654            402,126            

Advertising and promotion 2,300,447         128,997            23,843              1,715,398         4,168,685         149,916            3,312               153,228            4,321,913         

Professional services 150,000            3,771               95,076              81,418              330,265            243,858            141,691            385,549            715,814            

Supplies 40,190              15,538              321,381            24,520              401,629            23,478              13,361              36,839              438,468            

Telephone 3,420               7,260               10,562              2,700               23,942              113,131            2,320               115,451            139,393            

Postage and mailings 4,560               1,139               37,942              667                  44,308              3,828               17,521              21,349              65,657              

Utilities 520                  1,080               756,669            -                       758,269            -                       -                       -                       758,269            

Rent and lease 254,122            19,911              24,348              -                       298,381            105,318            -                       105,318            403,699            

Maintenance and repairs 64,663              31,362              1,014,427         16,800              1,127,252         439,170            -                       439,170            1,566,422         

Insurance 101,071            10,687              -                       -                       111,758            271,570            -                       271,570            383,328            

Depreciation -                       -                       1,363,041 -                       1,363,041         -                       -                       -                       1,363,041         

Credit card commissions -                       39,981              755,783            -                       795,764            -                       40,055              40,055              835,819            

Bad debt expense -                       1,472               4,223               -                       5,695               9,630               -                       9,630               15,325              

Loss on sale of fixed assets -                       -                       -                       -                       -                       556,231            -                       556,231            556,231            

Other 158,320            56,310              1,624,546         114,519            1,953,695         164,773            67,276              232,049            2,185,744         

Total Expenses 18,513,526$     3,329,001$       10,501,063$     3,605,646$       35,949,236$     5,081,159$       1,618,813$       6,699,972$       42,649,208$     
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Note 1—Summary of significant accounting policies 
 
Organization – The Tampa Bay Performing Arts Center, Inc. (the “Straz Center”) was incorporated on 
September 15, 1980 to manage and operate the performing arts facility pursuant to the lease with the City of 
Tampa. The Straz Center’s purpose is to enhance the quality of life in the Tampa Bay region by educating and 
developing its audiences through performing arts, with an emphasis on diversity and quality. 
 
The Straz Center established the Tampa Bay Performing Arts Center Foundation, Inc. (the “Foundation”) on 
April 28, 1997 to perform the fundraising efforts for the support of the Straz Center. The activities of the 
Foundation began in October 1999. 
 
As two-thirds (the majority) of the Foundation’s Board of Directors (the “Board”) is required to be comprised of 
Straz Center Board Trustees and the assets of the Foundation revert to the Straz Center in the event the 
Foundation is dissolved, the financial activities of the Straz Center and the Foundation have been consolidated. 
All significant intercompany balances and transactions have been eliminated in consolidation.   
 
In November 2009, a substantial endowment gift was made to the Foundation. In special recognition of the 
donor’s generosity, the Straz Center was renamed for branding purposes and, accordingly, the Straz Center 
began doing business as the David A. Straz, Jr. Center for the Performing Arts (Straz Center) effective 
November 11, 2009. 
 
In its fiscal year ended September 30, 2010, the Straz Center established a limited liability company (“LLC”), 
Broadway Genesis LLC, in support of its mission and long-term strategic initiative of creating and producing 
major theatrical productions for national and international touring purposes. This entity is considered a single 
member LLC and is disregarded for tax purposes. Broadway Genesis LLC continues to serve as the 
management company intended to own and potentially license the respective rights acquired for respective 
theatrical productions and manage and govern the corporate oversight of the specific production LLCs.  
 
Collectively, the three entities are hereinafter referred to as the “Organization.” 
 
New Accounting Pronouncement – In August 2016, the Financial Accounting Standards Board issued 
Accounting Standards Update (“ASU”) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial 
Statements of Not-for-Profit Entities (“ASU 2016-14”).  The Organization has adjusted the presentation of the 
consolidated financial statements accordingly. The ASU has been applied retrospectively to all periods 
presented with the exception of the disclosure of liquidity and availability of resources, which has been 
implemented prospectively as allowed under the provisions of ASU 2016-14. The new standard changes the 
following aspects of the Organization’s consolidated financial statements: 
 

 The consolidated financial statements include a new disclosure about liquidity and availability of 
resources (Note 8). 
 

 The consolidated financial statements include new disclosures related to functional allocation of 
expenses (Note 1). 

 
 Net assets are now classified as either net assets without donor restrictions or net assets with donor 

restrictions. This adjustment was applied to balances as of September 30, 2018 resulting in net asset 
reclassifications. These reclassifications had no effect on the previously reported change in net assets.  

 
 The footnotes no longer require components of investment income to be disclosed. 
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Note 1—Summary of significant accounting policies (continued) 
 

 The consolidated financial statements require expanded disclosures on the components and changes of 
net assets with donor restrictions and board designations. (Note 1 and consolidated statements of 
activities). 

 
Presentation – The consolidated financial statements of the Organization have been prepared using the accrual 
basis of accounting in accordance with accounting principles generally accepted in the United States of America 
(“U.S. GAAP”). Revenues, expenses, gains, and losses are classified based on the existence or absence of 
donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and 
reported as follows: 
 

 Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Board.  These net 
assets may be used at the discretion of the Board’s management and the Board.  The Board has 
chosen to provide further classification information about net assets without donor restrictions on the 
consolidated financial position.  The sub classifications are as follows: 
 

Operations – Represents the cumulative net assets without donor restrictions excluding those set 
aside by the Board or related to furniture, equipment, and leasehold improvements.   
 
Furniture, Equipment, and Leasehold Improvements – Represent cumulative net assets without 
donor restrictions related to the Organization’s furniture, equipment, and leasehold improvements.   
 
Board-Designated – Represents resources set aside by the Board to be used for specific activities 
within guidelines established by the Board.  These include expendable resources of approximately 
$1,290,000 and $814,000 as of September 30, 2019 and 2018, respectively, which have been 
designated for capital expenditures by the Straz Center’s Board of Trustees.   

 
 Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors and 

grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by actions of 
the Board or by the passage of time.  For net assets with donor restrictions that are solely time 
restricted, the Organization’s policy is not to expend such net assets until they have been collected and 
thus released from restrictions.  Gifts of cash or other assets that must be used to acquire long-lived 
assets are reported as restricted support.  Absent donor stipulations about how those long-lived assets 
must be maintained, the Straz Center reports expirations of donor restrictions when the donated or 
acquired long-lived assets are placed in service.  Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity.  Generally gains and related 
investment income on these gifts are available for operations without donor restrictions, unless the 
donor designates restrictions on the use of earnings for a specific purpose, in which case the earnings 
are then considered with donor restrictions.   
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Note 1—Summary of significant accounting policies (continued) 
 
Cash and Cash Equivalents – For purposes of the consolidated statements of cash flows, the Organization 
considers all highly liquid debt instruments with original maturities of three months or less to be cash 
equivalents, including those classified as short-term investments. 
 
Pledges Receivable – Unconditional promises to give that are expected to be collected within one year are 
recorded at their net realizable value. Unconditional promises to give that are expected to be collected in future 
years are recorded at the present value of estimated future cash flows. The discounts on pledges receivable 
made before September 30, 2008 are computed using a risk-free rate applicable to the year in which the 
promise was received. The discounts on pledges receivable made after October 1, 2008 are computed using a 
rate commensurate with the risk of the pledges receivable in accordance with U.S. GAAP. Amortization of the 
discount is included in community support in the accompanying consolidated statements of activities. The 
discount rates applied ranged from .28% to 5.23% for the years ended September 30, 2019 and 2018. 
 
Inventory – Inventory is stated at the lower of cost or market. Cost is determined using the first-in, first-out 
method. 
 
Fair Value of Financial Instruments – The Organization records certain assets at fair value. Fair value is defined 
as the price that would be received to sell an asset or paid to transfer a liability (an exit price) as opposed to the 
price that would be paid to acquire the asset or received to assume the liability (an entry price). A fair value 
measure should reflect the assumptions that market participants would use in pricing the asset or liability, 
including the assumptions about the risk inherent in a particular valuation technique, the effect of a restriction on 
the sale or use of an asset, and the risk of nonperformance.  
 
Investments and Endowment Investments – Investments in equity securities with readily determinable fair 
values and all investments in debt securities are measured at fair value in the consolidated statements of 
financial position. The Organization also invests monies in other investments, which trade in various commodity 
pools and are recorded at fair value or measured at net asset value as a practical expedient (see Note 2). 
Investment income (including realized and unrealized gains and losses on investments, interest, and dividends) 
is included in the consolidated statements of activities as increases or decreases in unrestricted net assets 
unless the income is restricted by donor or law. 
 
Other Long-Term Investments – Other long-term investments primarily consist of investments in theatrical show 
productions, investments in other theatrical production type companies, and the cash surrender value of a life 
insurance policy for which the Organization is the beneficiary.  
 
The investments in theatrical show productions are recorded at cost, reduced by any investment returns, and 
amounted to approximately $349,000 and $262,000 at September 30, 2019 and 2018, respectively. The cash 
surrender value of the life insurance policy amounted to approximately $617,000 and $618,000 at 
September 30, 2019 and 2018, respectively, and is intended to be held for investment. 
 
Beneficial Interest in Assets Held by Community Foundation – The Organization has established an endowment 
at the Community Foundation of Tampa Bay, Inc. (the “Community Foundation”), and has identified itself as the 
beneficiary. The value of the Organization’s endowment is reflected in the accompanying consolidated financial 
statements as beneficial interest in assets held by Community Foundation. 
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Note 1—Summary of significant accounting policies (continued) 
 
Furniture, Equipment, and Leasehold Improvements – Furniture, equipment, and leasehold improvements are 
stated at cost if purchased or at estimated fair value at the date of receipt if acquired by gift. Depreciation is 
recognized over the estimated useful lives of the assets of 3 to 25 years using the straight-line method. An 
exception is given to leasehold improvements associated with the facility, which is leased from the City of 
Tampa, and are depreciated over a useful life of 30 years. Maintenance, repairs, and minor renewals are 
expensed as incurred. 
 
Fine Art Collection –The Organization capitalizes its collections. Additions are capitalized at cost if purchased 
and at estimated fair value at date of contribution if received by donation. Gains and losses on disposals of 
donated collections are recorded based on the presence or absence of donor restrictions placed on items at the 
date of donation. The Organization received approximately $208,000 in donated fine art assets during the year 
ended September 30, 2019, which is recorded in contribution revenue with donor restrictions on the 
consolidated statement of activities.  The Organization did not receive a fine art donation during the year ended 
September 30, 2018. 
 
Other Accrued Expenses – Other accrued expenses include the Organization’s obligation under a deferred 
compensation agreement with the Executive of the Organization which was a) earned based on two specific 
vesting periods and b) payable through a series of payments upon an agreed retirement age being reached.  
 
Self-Insured Claims Liability – The Organization is primarily self-insured, up to certain limits, for employee 
unemployment insurance claims. The Company records claims paid as expenses when incurred and accrues a 
liability and associated expense for an estimate of the remaining portion of claims reported but not paid, and 
claims incurred but not reported, based on accepted actuarial methods. Management determined that no self-
insured claims liability was necessary as of September 30, 2019 or 2018. The self-insured claims liability 
represents a significant estimate established by management. The determination of such claims and expenses 
and the appropriateness of the related liability is continually reviewed and updated by management. The amount 
ultimately paid may differ from this estimate. 
 
Advertising Costs – Advertising costs related to specific events and classes are capitalized and amortized in the 
period of the event or class, which are reported under program, general and administrative, fundraising, and 
essential services expenses in the consolidated statements of activities. At September 30, 2019 and 2018, 
advertising costs of approximately $433,000 and $278,000, respectively, were included as a component of other 
current assets in the consolidated statements of financial position. 
 
Income Taxes – The Straz Center and the Foundation are exempt from income tax under Section 501(c)(3) of 
the Internal Revenue Code (“IRC”). Management believes that the Straz Center and the Foundation continue to 
satisfy the requirements of a tax-exempt organization as of September 30, 2019. Management believes that the 
unrelated business income generated by the Straz Center is not material to the consolidated financial 
statements.  
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Note 1—Summary of significant accounting policies (continued) 

Revenue Recognition – In the absence of donor restrictions, contributions are considered to be available for 
unrestricted use and related income is recognized in the period when the contribution, pledge, or unconditional 
promise to give is received. 

Government funding and grants are recorded as revenue without donor restrictions as funds have been 
reimbursed for expenditures made for specific needs of the Organization. Uncollected amounts as of the fiscal 
year end are recorded as grants receivable on the consolidated statement of financial position.  

Deferred revenue represents cash received from advance ticket sales, concession, education class tuition, 
subscriber memberships, and event sponsorships, which is recognized after related performances, classes, and 
events are completed and the associated cost settlements are calculated. Rent income is recorded as earned. 

Other Gifts – The Organization is a beneficiary of several funds held and controlled by the Community 
Foundation. The total fair value of these funds held at the Community Foundation as of September 30, 2019 and 
2018 were approximately $4,649,000 and $4,818,000, respectively. These funds are not included in the 
accompanying consolidated financial statements. 

The annual net distributions allocated by the Community Foundation during the year ended September 30, 
2019 of approximately $199,000 and $88,000 are available for distribution to the Foundation and Straz 
Center, respectively. Accordingly, the amounts are recognized as income in the period earned. Net 
distributions allocated to the Foundation and Straz Center for the year ended September 30, 2018 were 
approximately $272,000 and $112,000, respectively. The annual net distributions allocated by the Foundation 
are included as a component of community support on the consolidated statements of activities.   

Contributed Services – Contributed services are recognized as in-kind revenue at their estimated fair value 
when they create or enhance nonfinancial assets, or they require specialized skills, which would need to be 
purchased if they were not donated. Contributed services amounted to approximately $860,000 and $840,000 
for the years ended September 30, 2019 and 2018, respectively, and are included as a component of 
community support on the consolidated statements of activities. 

Community members volunteer as ushers, house managers, tour guides, administrative assistants, and 
advisors. The 100% volunteer usher program is unique in the industry. A dollar valuation of their effort is not 
reflected in the consolidated financial statements; however, volunteer hours for the years ended September 30, 
2019 and 2018 totaled 79,814 and 73,987, respectively.  

Functional Allocation of Expenses – Expenses are allocated between program and essential services, general 
and administrative, and fundraising with the exception of depreciation and food and beverage operations which 
is only included in program and essential services operating costs.  The remaining expenses are allocated on 
management’s estimated time and effort incurred with the exception of occupancy costs (utilities and rent and 
lease) which is allocated based on square footage utilized for certain functions.   

Use of Estimates – The preparation of the consolidated financial statements in accordance with U.S. GAAP 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and the disclosures of contingent assets and liabilities at the date of the consolidated financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 
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Note 2—Investments  
 
Investments must meet risk criteria established by the Board of Trustees. At September 30, 2019 and 2018, 
investments and endowment investments are classified as follows: 
 

2019 2018

Cost Fair Value Cost Fair Value
Cash and cash equivalents 1,366,598$      1,366,598$      1,041,082$      1,041,082$      
Government bonds 2,685,472        2,891,220        3,180,349        3,271,829        
Corporate bonds 2,039,909        2,163,141        2,656,501        2,794,823        
Mutual funds 7,635,308        7,291,555        5,697,052        5,456,259        
Common and preferred stocks 20,530,879      25,857,750      19,686,919      26,194,254      

Total cost and fair value 34,258,166$    39,570,264$    32,261,903$    38,758,247$    

 
Investment return consisted of the following for the years ended September 30: 
 

2019 2018

Dividends and interest on investments 935,547$         989,396$         
Net unrealized gains 835,530           1,703,582        
Net realized gains, net of investment expense 434,531           668,567           

Net traded investment returns 2,205,608        3,361,545        

Interest on short-term cash investments 72,300             -                       
Other production returns (57,671)            67,848             

Total investment returns 2,220,237$      3,429,393$      

 
The three levels of inputs that may be used to measure fair value: 
 

Level 1 –  Inputs to the valuation methodology are quoted prices available in active markets for identical 
investments as of the reporting date; 
 
Level 2 –  Inputs to the valuation methodology are other than quoted prices in active markets, which are 
either directly or indirectly observable as of the reporting date, and fair value can be determined through the 
use of models or other valuation methodologies; and 
 
Level 3 –  Inputs to the valuation methodology are unobservable inputs in situations where there is little or 
no market activity for the asset or liability and the reporting entity makes estimates and assumptions related 
to the pricing of the asset or liability including assumptions regarding risk.  
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Note 2—Investments (continued) 
 
The tables below summarize the cash, cash equivalents, and traded investments as of September 30, 2019 and 
2018 based upon the fair value hierarchy:  

Quoted Prices 

in Active 

Markets for 

Identical Assets

Significant 

Other 

Observable 

Inputs

Significant 

Unobservable 

Inputs

September 30, 2019 (Level 1) (Level 2) (Level 3) Total
Cash and cash equivalents 5,137,154$       1,366,598$       -$                     6,503,752$       
Government bonds 1,858,891         1,032,329         -                       2,891,220         
Corporate bonds -                       2,163,141         -                       2,163,141         
Common and preferred stocks 25,857,750       -                       -                       25,857,750       
Mutual funds 7,291,555         -                       -                       7,291,555         
Fine art collection -                       -                       207,990            207,990            

Total assets in fair value hierarchy 40,145,350$     4,562,068$       207,990$          44,915,408       

Cash surrender value of life insurance

measured at net asset value 617,057            

Beneficial interest in assets held by

Community Foundation measured by net asset value 831,262            

46,363,727$     

Fair Value Measurements at Reporting Date Using

 
 

Quoted Prices 

in Active 

Markets for 

Identical Assets

Significant 

Other 

Observable 

Inputs

Significant 

Unobservable 

Inputs

September 30, 2018 (Level 1) (Level 2) (Level 3) Total
Cash and cash equivalents 5,209,029$       1,041,082$       -$                     6,250,111$       
Government bonds 2,516,362         755,467            -                       3,271,829         
Corporate bonds -                       2,794,823         -                       2,794,823         
Common and preferred stocks 26,194,254       -                       -                       26,194,254       
Mutual funds 5,456,259         -                       -                       5,456,259         

Total assets in fair value hierarchy 39,375,904$     4,591,372$       -$                     43,967,276       

Cash surrender value of life insurance
measured at net asset value 618,292            

Beneficial interest in assets held by
Community Foundation measured by net asset value 856,026            

45,441,594$     

Fair Value Measurements at Reporting Date Using
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Note 2—Investments (continued) 
 
Changes in Level 3 assets consist of the following at September 30, 2019: 
 
Beginning balance, October 1, 2018 -$                        

Donation of fine art collection 207,990              

Ending balance, September 30, 2019 207,990$            

 
The carrying amounts shown in the preceding tables are included in the consolidated statements of financial 
position under the captions cash and cash equivalents, short-term investments, endowment investments, other 
long-term investments, and beneficial interest in assets held by Community Foundation. 
 
The Organization’s accounting policy is to recognize transfers between levels of the fair value hierarchy on the 
date of the event or change in circumstances that caused the transfer. There were no significant transfers into or 
out of Level 1, Level 2, or Level 3 for the year ended September 30, 2019. 
 
A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement, and does not necessarily correspond to management’s perceived risk 
of that investment. Level 1 financial instruments are based on quoted prices in active markets. The following is a 
description of the valuation methodologies used for Level 2 financial instruments: 
 

Cash Equivalents – Money market accounts are valued and calculated using the amortized cost of the 
securities held in the fund. 
 
Government Bonds – When U.S. Treasury Securities are no longer traded in active markets they are valued 
using the income approach and present value techniques. U.S. bonds that are not listed are valued using 
broker quotes for identical securities in an inactive market or quotes for similarly-rated securities in active 
markets. 
 
Corporate Bonds – Consists of corporate bonds structured as a commingled fund.  The fair value has been 
estimated using the net asset value per share of the fund at year-end based on the current market value of 
each investment and reinvested investment income. 

 
The following is a description of the valuation methodologies used for Level 3 financial instruments: 
 

Fine Art Collection – The Organization determines the fair value at date of contribution which is valued by 
third-party appraisers. 

 
The following is a description of investments measured at net asset value (“NAV”) as a practical expedient: 
 

Cash Surrender Value of Life Insurance – The cash surrender value of life insurance policies is valued 
based on the calculated net asset value of the underlying pooled assets. The policy has a 3- to 5-day 
distribution period upon notice of redemption. 
 
Beneficial Interest In Assets Held by the Community Foundation – The investments held by the Community 
Foundation are pooled by the Community Foundation into a larger investment fund, wherein the 
Organization’s investment is valued based on a calculated NAV per share of the Community Foundation’s 
total investment fund. 
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Note 3—Pledges receivable 
 
Pledges receivable at September 30, 2019 and 2018 are as follows: 
 

2019 2018

Total unconditional promises to give 10,912,282$    10,956,317$    
Less unamortized discount (2,198,809)       (2,260,913)       
Less allowance for doubtful pledges (115,181)          (113,451)          

Net unconditional promises to give 8,598,292$      8,581,953$      
 

 
Gross pledges receivable expected to be collected after September 30, 2019 are as follows: 
 
Years Ending September 30,

2020 640,782$         
2021 31,500
2022 30,000
2023 30,000
2024 30,000
Thereafter 10,150,000

10,912,282$    
 

 
Note 4—Conditional revocable gifts 
 
The Organization has received indications of gifts in the form of bequests, wills, and life insurance policies which 
are revocable during the donors’ lifetime.  Due to the uncertain nature of these intentions, the Organization has 
not recognized an asset or contribution revenue for these gifts. The estimated total intentions to give aggregate 
approximated $13,407,000 and $13,343,000 for the years ended September 30, 2019 and 2018, respectively. 
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Note 5—Furniture, equipment, and leasehold improvements 
 
Furniture, equipment, and leasehold improvements at September 30, 2019 and 2018 are as follows: 
 

2019 2018

Furniture and equipment 22,581,376$    26,635,604$    
Leasehold improvements 11,605,952      4,871,278        
Construction in progress 1,459,619        1,806,060        

35,646,947      33,312,942      
Less accumulated depreciation (19,079,722)     (17,660,648)     

16,567,225$    15,652,294$    
 

 
Depreciation expense for the years ended September 30, 2019 and 2018 was approximately $1,419,000 and 
$1,363,000, respectively.  
 
The Organization is leasing its operating facility from the City of Tampa for $100 per year for a period of 
99 years unless sooner terminated, and provides further that the lease shall automatically be renewed for 
successive 10-year terms unless either party gives 180 days’ notice of termination of the lease agreement prior 
to the expiration of any term. According to information provided by the City of Tampa, the estimated insured 
value of the operating and education facility (excluding contents) is approximately $150,000,000. 
 
Note 6—Debt 
 
Line of Credit – The Foundation obtained a secured but uncommitted revolving line of credit (the “Line”) in 
May 2010 to meet working capital and capital expenditure business continuity contingencies. The Line is 
payable upon demand. Investments without donor restrictions are being used as the secured assets. The loan 
value is committed at 80% of certain Foundation investment accounts held with Merrill Lynch, resulting in 
approximately $3,583,000 and $4,392,000 committed amount available at September 30, 2019 and 2018, 
respectively. The outstanding balance on the Line totaled approximately $204,000 and $522,000 for the years 
ended September 30, 2019 and 2018, respectively. The interest rate was approximately 3.4% and 3.6%, for the 
years ended September 30, 2019 and 2018, respectively.  
 
The Straz Center obtained a secured but uncommitted revolving line of credit (the “LOC”) in February 2017 to 
meet working capital and capital expenditure business continuity contingencies. The LOC is payable upon 
demand.  Unrestricted investments are being used as the secured assets.  The loan value is committed at 80% 
of certain Straz Center investment accounts held at Merrill Lynch, resulting in approximately $4,167,000 and 
$4,406,000 committed amount available at September 30, 2019 and 2018, respectively.  There was no balance 
outstanding as of September 30, 2019 or 2018.   
 
Loan – The Straz Center entered into a three-year $2,000,000 collateralized loan arrangement during the fiscal 
year ended September 30, 2013 with a stated rate of 30-day LIBOR, plus 235 floating basis points (2.35%), with 
no floor. The loan was renewed at maturity and converted to an unsecured revolving line of credit with a new 
maturity date of May 16, 2019. The Organization elected not to renew the unsecured revolving line of credit at 
maturity.  There was no amount outstanding at September 30, 2018 and no draws taken by the Organization 
during the year ended September 30, 2019.   
 



TAMPA BAY PERFORMING ARTS CENTER, INC. 
D/B/A DAVID A. STRAZ, JR. CENTER FOR THE PERFORMING ARTS 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 
SEPTEMBER 30, 2019 AND 2018 
 

 

19 

Note 6—Debt (continued) 
 
Interest expense incurred on these debt instruments for the years ended September 30, 2019 and 2018 totaled 
approximately $12,000 and $49,000, respectively. During the year ended September 30, 2018, the Organization 
capitalized approximately $29,000 to construction in progress included in furniture, equipment, and leasehold 
improvements, net on the accompanying consolidated statements of financial position.  No interest was 
capitalized during the year ended September 30, 2019.   
 
Note 7—Restrictions and limitations on net assets 
 
Net assets with donor restrictions consists of endowment earnings with donor restrictions for opera, education, 
scholarships, general programming, and capital programs. Net assets with donor restrictions totaling 
approximately $34,350,085 and $33,018,511 consist of endowments which contain perpetual restrictions 
whereby the donor has stipulated the funds be maintained in perpetuity as of September 30, 2019 and 2018, 
respectively.   
 
Note 8—Liquidity and availability of financial assets 
 
The Organization monitors its liquidity so that it is able to cover operating expenses and other obligations as 
they come due.  Management has budgeted approximately $42,032,000 in operating expenses to be paid within 
one year of the consolidated statement of financial position date.  Management budgets for such costs based on 
prior year actual expenditures and anticipated future expenditures.  The Organization strives to maintain cash 
on hand of at minimum $1,000,000 to meet normal operating expenses.  The reserve amount may be higher or 
lower depending on actual expenses incurred throughout the year.   
 
The Organization has a policy to structure its financial assets to be available as its general and capital 
expenditures, liabilities, and other obligations come due.  In addition, as part of its liquidity management, the 
Organization may invest cash in excess of daily requirements in various short-term investments.  As more fully 
described in Note 6, the Organization also has lines of credit available to draw upon in the event of a liquidity 
need.   
 
The Organization additionally relies on public support (community support, government funding and grants) and 
revenues from operations including ticket sales, rent, box office fees, education programming, concessions, and 
service fee and other income to pay expenses.  Such revenues totaled approximately $52,309,000 during the 
year ended September 30, 2019.   
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Note 8—Liquidity and availability of financial assets (continued) 
 
The Straz Center’s financial assets available to meet cash needs for general expenditures within one year as of 
September 30, 2019 consist of the following: 
 
Financial assets as of year-end:

Cash and cash equivalents 5,137,154$       

Accounts receivable 550,064

Pledges receivable, net 8,598,292

Grants receivable 476,984

Investments 39,570,264

Beneficial interest in assets held by Community Foundation 831,262

Life insurance policies 634,867

55,798,887       
Less those unavailable for general expenditures within one year due to:

Contractual or donor-imposed restrictions:
Restricted by donor with time or purpose restrictions (34,350,085)
Investments held in annuity trust (849,072)           
Foundation investments without donor restrictions, not transferred to Center (9,264,870)        

(44,464,027)      
Board designations:

Capital Expenditures (1,290,324)

(1,290,324)        

Financial assets available to meet cash needs for general expenditures within one year 10,044,536$     
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Note 9—Endowments 
 
In July 2012, Florida passed a version of the Uniform Prudent Management of Institutional Funds Act 
(“UPMIFA”). UPMIFA removes the historic dollar value measurement of endowments established by the Uniform 
Management of Institutional Funds Act.  Accounting Standards require organizations functioning under an 
enacted version of UPMIFA to recognize endowment earnings as net assets with donor restrictions until 
appropriated.  
 
The Organization follows all applicable Florida law with respect to donor-restricted endowment funds. The 
Organization complies with any donor-imposed restrictions on the use of the investment income or net 
appreciation resulting from the endowment funds with donor restrictions. However, when there is an absence of 
donor restrictions on the use of the investment income or net appreciation, the Organization follows applicable 
law. The Organization interprets Florida law as requiring the Organization to maintain the historic dollar value of 
donor-restricted endowments as with donor restrictions, absent explicit donor stipulations to the contrary. 
Therefore, the Straz Center classifies as net assets with donor restrictions: a) the original value of gifts donated 
to the endowment, b) the original value of subsequent gifts to the endowment, and c) accumulations of the 
endowment made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulations are made to the fund. The remaining portion of the donor-restricted endowment fund is also 
classified as with donor restriction until those amounts are appropriated for expenditure by the Organization in a 
manner consistent with the standard of prudence prescribed by Florida law. In accordance with Florida law, the 
Straz Center considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: 
 

1. The duration and preservation of the fund. 

2. The purposes of the Organization and donor-restricted endowment fund. 

3. General economic conditions. 

4. The possible effect of inflation and deflation. 

5. The expected total return from income and the appreciation of investments. 

6. Other resources of the Organization. 

7. The investment policies of the Organization. 
 
From time to time, the fair value of assets associated with individual donor restricted endowment funds may fall 
below the level the donor or the applicable state law requires the Organization to retain as a fund of perpetual 
duration.  The Organization has interpreted UPMIFA to permit spending from underwater endowments in 
accordance with prudent measures required under law.  There were no underwater endowments as of 
September 30, 2019 or 2018.   
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Note 9—Endowments (continued) 
 
Return Objective and Risk Parameters – The investment objectives for the Organization are stated below in 
order of importance: 

 
a. Growth of Capital – Emphasis on long-term growth of the investment assets of the Organization. The 

returns should meet or exceed appropriate benchmark indices while incurring less risk than such 
benchmarks/indices. 
 

b. Preservation of Purchasing Power After Spending – Asset growth that exceeds spending plus inflation 
over a three-year period. 
 

c. The investment goal of the equity portfolio is that the annual return will match and/or exceed appropriate 
performance benchmark(s) by investment style to the asset managers selected. 

 
The Foundation’s Investment Committee and the Board recognizes that risk (i.e., the uncertainty of future 
events), volatility (i.e., the potential for variability of asset values), and the possibility of loss in purchasing power 
(due to inflation and U.S. dollar depreciation) are present to some degree in all types of investment vehicles. 
While high levels of risk are to be avoided, as evidenced by high volatility and low quality rated securities, the 
assumption of risk is warranted and encouraged in order to allow the asset manager the opportunity to achieve 
satisfactory long-term results consistent with the goals, objectives, and character of the Foundation. All assets 
selected for the portfolio must have a readily ascertainable market value and must be readily marketable. 
 
Strategies Employed for Achieving Objectives – To meet the needs of the Foundation, the Foundation’s 
investment strategy emphasizes a total return strategy in which investment returns are achieved through both 
capital appreciation (realized and unrealized) and current yield (interest and dividends) by following the 
strategies outlined above. 
 
Spending Policy and How the Investment Objective Relates to Spending Policy – The Foundation’s Board, on 
the recommendation of the Investment Committee, has adopted a spending policy that governs the annual 
distributions from the pooled endowment funds that may be expended for current operations of the Straz Center. 
This policy authorizes the Foundation to distribute from its pooled endowment funds a specified percentage, to 
be determined by the Board from time to time, of the market at budget time or fiscal year-end of those pooled 
endowment funds. The policy also allows the Board to base the distribution formula on the average market 
value over a period of several years if it chooses to do so. For the fiscal year ended September 30, 2019, the 
Foundation’s Board of Trustees authorized the distribution and expenditure of five percent (5%) of the current 
market value of the endowment as of September 30, 2019. Distributions cannot exceed the accumulated 
unspent earnings of the endowment without the Foundation’s Board approval. Income earned in excess of the 
spending rate may be reinvested in endowment principal. This is consistent with the Foundation’s objective to 
maintain the purchasing power of endowment assets as well as to provide additional real growth through 
investment return.  
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Note 9—Endowments (continued) 
 
Changes in endowment funds consist of the following for the year ended September 30, 2019: 
 

Without Donor With Donor

Restrictions Restrictions Total

Total endowment funds,

October 1, 2018 -$                        22,640,454$       22,640,454$       

Investment return:

Investment income -                          604,680              604,680              

Net appreciation (realized and unrealized) -                          1,161,910           1,161,910           

New contributions -                          468,319              468,319              

Pledges collected and invested -                          461,000              461,000              

Approved spending -                          (673,769)             (673,769)             

Total endowment funds,

September 30, 2019 -$                        24,662,594$       24,662,594$       
 

 
Changes in endowment funds consist of the following for the year ended September 30, 2018: 
 

Without Donor With Donor

Restrictions Restrictions Total

Total endowment funds,

October 1, 2017 -$                        21,990,664$       21,990,664$       

Investment return:

Investment income -                          710,562              710,562              

Net appreciation (realized and unrealized) -                          2,040,713           2,040,713           

New contributions -                          175,750              175,750              

Pledges collected and invested -                          1,195,000           1,195,000           

Approved spending -                          (3,472,235)          (3,472,235)          

Total endowment funds,

September 30, 2018 -$                        22,640,454$       22,640,454$       
 

 
Endowment funds consist of the following as of September 30, 2019: 
 

Without Donor With Donor

Restrictions Restrictions Total

Donor restricted, endowment funds -$                     24,662,594$    24,662,594$    

-$                     24,662,594$    24,662,594$    
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Note 9—Endowments (continued) 
 
Endowment funds consist of the following as of September 30, 2018: 
 

Without Donor With Donor

Restrictions Restrictions Total

Donor restricted, endowment funds -$                     22,640,454$    22,640,454$    

-$                     22,640,454$    22,640,454$    
 

Note 10—Government funding and grants 
 
Government funding and grant revenue for the years ended September 30 is as follows: 
 

2019 2018

City of Tampa 492,475$         492,075$         
Hillsborough County:

Tourist Development Council 520,000           500,735           
Cultural Services to Support Educational Programs 221,758 221,758           

State of Florida:
General Program Support (formerly Cultural and Museum Grants) 39,694 48,743             

Center annual operating and program support 1,273,927        1,263,311        

City of Tampa – Capital Improvement Budget 177,000           80,000             
Hillsborough County – Capital Improvement Budget 325,000           325,000           
State of Florida Cultural Facilities Program -                       5,000               

Capital and construction support 502,000           410,000           

Total government funding and grant revenue 1,775,927$      1,673,311$      
 

 
The Straz Center receives city, county, and state grants for annual operations, program support, and capital 
projects. During 2019, a grant from the City of Tampa was received for general operating support, and a similar 
grant was received the prior fiscal year. Additionally, the City of Tampa maintains the Poe Garage Trust Fund, 
which is funded by a specified portion of Poe Garage parking receipts, to be used for major capital repairs and 
reconstruction projects for the Straz Center’s facility. During 2019, three grants from Hillsborough County were 
received: (1) the Tourist Development Council grant, which was used to help promote the Straz Center in the 
tourism markets; (2) the Cultural Services to Support Educational Programs grant, funded by Seminole Gaming 
Pact revenue, which helped support the Straz Center’s educational programs; similar grants were received the 
prior fiscal year; and (3) a grant was received for capital improvements at the Straz Center from Hillsborough 
County. During 2019, one grant from the state of Florida was received: General Program Support (formerly 
Cultural and Museum Grant) which was applied as general education and operating support (a similar grant was 
received the prior fiscal year). 
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Note 11—Retirement plan  
 
The Straz Center has a defined contribution retirement plan for full-time employees. The Straz Center 
contributes up to 8% of eligible gross salaries and employees are fully vested upon meeting eligibility 
requirements. Additionally, employees may voluntarily elect to contribute up to the maximum as allowed under 
Section 403(b) of the IRC. The monies are invested and administered by an independent agent. Retirement 
contribution expenses were approximately $478,000 and $452,000 for the years ended September 30, 2019 
and 2018, respectively. 
 
Note 12—Commitments and contingencies  
 
Grant Funding – The Straz Center is subject to audit examination by funding sources to determine compliance 
with grant conditions. In the event that expenditures would be disallowed, repayment could be required. 
Management believes the Straz Center is materially in compliance with the terms of its grant agreements. 
 
Sabbatical Leave – During the year ended September 30, 2016, the Straz Center entered into Addendum D to 
the employment agreement with the Executive the term of the original employment agreement, effective  
October 1, 2008, to September 30, 2021. No other significant changes were made as a result of this addendum. 
The Straz Center recorded approximately $119,000 and $113,000 for the sabbatical leave accrual, included in 
accounts payable and accrued expenses on the accompanying consolidated statements of financial position, for 
the years ended September 30, 2019 and 2018, respectively. 
 
Note 13—Related party transactions   
 
Related party contributions for the years ended September 30, 2019 and 2018 include the following: 

 
2019 2018

Board of Directors and Trustees 990,587$         920,102$         

 
The following related party gross pledges receivable were outstanding at September 30, 2019 and 2018: 
 

2019 2018

Board of Directors and Trustees 10,220,454$    10,525,957$    

 
 
Note 14—Concentrations of credit risk  
 
The Organization maintains its cash and cash equivalents with large financial institutions in the United States. 
All accounts at each financial institution are guaranteed by the Federal Deposit Insurance Corporation up to 
$250,000. The Straz Center from time to time may have amounts of deposits in excess of the insured limits. 
Management does not anticipate nonperformance by these financial institutions. The Straz Center had 
aggregate bank statement balances of approximately $5,141,000 which exceeded these insured amounts at 
September 30, 2019. 
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Note 15—Operating leases  
 
The Straz Center has entered into noncancelable operating lease agreements for office equipment and building 
space which expire through 2083. Total rent expense related to leases for the years ended September 30, 2019 
and 2018 was approximately $148,000 and $404,000, respectively. 
 
The total annual minimum future lease commitments for current contract agreements are due as follows: 
 
Years Ending September 30,

2020 102,130$         
2021 21,690             
2022 8,233               
2023 6,879               
2024 665                  
Thereafter 5,833               

145,430$         

 
 
Note 16—Subsequent events 
 
Management has evaluated subsequent events from the consolidated statements of financial position date 
through January 13, 2020, in connection with the preparation of these consolidated financial statements, which 
is the date the consolidated financial statements were available to be issued. Subsequent to September 30, 
2019 a triggering event on a long-term pledge agreement with a donor occurred.  As such, the Organization 
expects to collect a significant pledge receivable at September 30, 2019 at an accelerated rate over the next two 
years.    
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Tampa Bay
Performing Consolidated

Arts Center, Inc. Foundation Eliminations Total
ASSETS

Current Assets:
Cash and cash equivalents 4,924,965$      212,189$         -$                     5,137,154$      
Receivables:

Accounts receivable 550,064           -                       -                       550,064           
Pledges receivable, net 593,666           34,650 -                       628,316           
Due from Foundation 615,629           -                       (615,629)          -                       
Due from Center -                       1,000               (1,000)              -                       
Grants receivable 476,984           -                       -                       476,984           

2,236,343        35,650             (616,629)          1,655,364        

Inventory 103,656           -                       -                       103,656           

Other current assets 1,142,300        -                       -                       1,142,300        

Total Current Assets 8,407,264        247,839           (616,629)          8,038,474        

Noncurrent Assets:
Pledges receivable, net -                       7,969,976        -                       7,969,976        
Endowment investments 2,760,000        21,902,594      -                       24,662,594      
Investments 5,660,609        9,247,061        -                       14,907,670      
Other long-term investments 948,282           17,810             -                       966,092           
Beneficial interest in assets held by

Community Foundation 28,806             802,456           -                       831,262           
Furniture, equipment, and leasehold

improvements, net 16,567,225      -                       -                       16,567,225      
Fine art collection 207,990           -                       -                       207,990           
Other assets 44,869             -                       -                       44,869             

Total Assets 34,625,045$    40,187,736$    (616,629)$        74,196,152$    

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable and accrued expenses 2,520,040$      52,142 -$                     2,572,182$      
Due to Straz Center -                       615,629           (615,629)          -                       
Due to Foundation 1,000               -                       (1,000)              -                       
Deferred revenue – ticket sales 8,629,676        -                       -                       8,629,676        
Deferred revenue – other 2,251,309        -                       -                       2,251,309        
Debt -                       204,218           -                       204,218           

Total Liabilities 13,402,025      871,989           (616,629)          13,657,385      

Net Assets:
Without donor restrictions:

Operations 390,691           7,940,442        -                       8,331,133        
Furniture, equipment, and

leasehold improvements 16,567,225      -                       -                       16,567,225      
Board designated 1,290,324        -                       -                       1,290,324        

18,248,240      7,940,442        -                       26,188,682      
With donor restrictions 2,974,780        31,375,305      -                       34,350,085      

Total Net Assets 21,223,020      39,315,747      -                       60,538,767      

Total Liabilities and Net Assets 34,625,045$    40,187,736$    (616,629)$        74,196,152$    
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Tampa Bay

Performing Consolidated

Arts Center, Inc. Foundation Eliminations Total
Revenue and Other Support: 

Ticket sales 28,873,709$    -$                     -$                     28,873,709$    

Rent 540,207           -                       -                       540,207           

Box office fees 4,461,875        -                       -                       4,461,875        

Education program tuition, event sales, and fees  3,141,058        -                       -                       3,141,058        

Concessions 4,554,058        -                       -                       4,554,058        

Investment return, net 477,575           1,742,662        -                       2,220,237        

Change in value of beneficial interest (637)                 (24,129)            -                       (24,766)            

Community support 6,260,036        1,052,814 -                       7,312,850        

Service fee and other income 1,961,610        -                       (312,792)          1,648,818        

Government funding and grants: 

Annual operating and program support 1,273,927        -                       -                       1,273,927        

Capital and construction support 502,000           -                       -                       502,000           

Total Revenue and Other Support 52,045,418      2,771,347        (312,792)          54,503,973      

Expenses: 

Program and Essential Services: 

Production costs 25,381,884      25,381,884      

Education 3,696,624        -                       -                       3,696,624        

Operating costs 11,045,592      -                       -                       11,045,592      

Marketing and public information 3,829,360        -                       -                       3,829,360        

Total Program and Essential Services 43,953,460      -                       -                       43,953,460      

Support Services: 

General and administrative 4,647,277        363,825           (312,792)          4,698,310        

Fundraising 1,359,623        277,081 -                       1,636,704        

Total Support Services 6,006,900        640,906           (312,792)          6,335,014        

Total Expenses 49,960,360      640,906           (312,792)          50,288,474      

Foundation distributed endowment 
support for Center 1,599,244        (1,599,244)       -                       -                       

Change in net assets 3,684,302        531,197           -                       4,215,499        

Net assets, beginning of year 17,538,718      38,784,550      -                       56,323,268      

Net assets, end of year 21,223,020$    39,315,747$    -$                     60,538,767$    
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Tampa Bay

Performing Consolidated

Arts Center, Inc. Foundation Total
Cash flows from operating activities:

Change in net assets 3,684,302$      531,197$         4,215,499$      
Adjustments to reconcile change in net assets 

to net cash from operating activities:
Noncash gift of fine art collection (207,990)          -                       (207,990)          
Noncash gift of stock -                       (149,928)          (149,928)          
Noncash gift of the life insurance policy, cash surrender value -                       (17,810)            (17,810)            
Depreciation 1,419,074        -                       1,419,074        
Decrease in beneficial interest in assets held by

Community Foundation 638                  24,128             24,766             
Provision for uncollectible pledges receivable 4,340               (64,714)            (60,374)            
Unrealized gains on investments (495,962)          (165,611)          (661,573)          
(Increase) decrease in:

Accounts receivable 830,645           -                       830,645           
Pledges receivable (216,965)          261,000           44,035             
Grants receivable 161,836           -                       161,836           
Due to/from Center (125,752)          125,752           -                       
Inventory (19,999)            -                       (19,999)            
Other current assets (360,332)          -                       (360,332)          
Other assets (1,079)              -                       (1,079)              

Increase (decrease) in:
Accounts payable and accrued expenses 349,845           (10,380)            339,465           
Deferred revenue – ticket sales (2,993,276)       -                       (2,993,276)       
Deferred revenue – other 86,008             -                       86,008             

Net cash from operating activities 2,115,333        533,634           2,648,967        

Cash flows from investing activities:

Additions to furniture, equipment, and leasehold improvements (2,334,005)       -                       (2,334,005)       
Purchases of investments (2,493,910)       (12,434,941)     (14,928,851)     
Sales and maturities of investments 2,679,460        12,426,494      15,105,954      
Purchases of other long-term investments (246,053)          -                       (246,053)          

Net cash from investing activities (2,394,508)       (8,447)              (2,402,955)       

Cash flows from financing activities:

Payments on line of credit from investments -                       (317,887)          (317,887)          

Net cash from financing activities -                       (317,887)          (317,887)          

Change in cash and cash equivalents (279,175)          207,300           (71,875)            
Cash and cash equivalents, beginning of year 5,204,140        4,889               5,209,029        

Cash and cash equivalents, end of year 4,924,965$      212,189$         5,137,154$      

Cash paid for interest -$                     12,019$           12,019$           

Noncash financial activity:

In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received stock donations valued at $149,928.

In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received a donation of the cash surrender value 
of a life insurance policy valued at $17,810.

In the fiscal year 2019, the Tampa Bay Performing Arts Center Foundation received a donation of fine art valued at 
$207,990.
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2019 2018
ASSETS
Current Assets:

Cash and cash equivalents 4,924,965$           5,204,140$           
Receivables:

Accounts receivable 550,064                1,380,709             
Pledges receivable, net 593,666                381,041                
Due from Foundation 615,629                488,877                
Grants receivable 476,984                638,820                

2,236,343             2,889,447             

Inventory 103,656                83,657                  

Other current assets 1,142,300             781,968                

Total Current Assets 8,407,264             8,959,212             

Noncurrent assets:
Endowment investments 2,760,000             2,760,000             
Investments 5,660,609             5,172,578             
Other long-term investments 948,282                879,848                
Beneficial interest in assets held by Community Foundation 28,806                  29,444                  
Furniture, equipment, and leasehold improvements, net 16,567,225           15,652,294           
Fine art collection 207,990                -                            
Other assets 44,869                  43,790                  

Total Assets 34,625,045$         33,497,166$         

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable and accrued expenses 2,520,040$           2,170,195$           

Due to Foundation 1,000                    -                            
Deferred revenue – ticket sales 8,629,676             11,622,952           
Deferred revenue – other 2,251,309             2,165,301             

Total Liabilities 13,402,025           15,958,448           

Net Assets:
Without donor restrictions:

Operations 390,691                (1,674,322)            
Furniture, equipment, and leasehold improvements 16,567,225 15,638,717
Board designated 1,290,324             814,323                

18,248,240           14,778,718           

With donor restrictions 2,974,780             2,760,000             

Total Net Assets 21,223,020           17,538,718           

Total Liabilities and Net Assets 34,625,045$         33,497,166$         
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Without Donor With Donor

Restrictions Restrictions Total 2018

Revenue and Other Support:

Ticket sales 28,873,709$    -$                     28,873,709$    19,452,253$    

Rent 540,207           -                       540,207           531,674           

Box office fees 4,461,875        -                       4,461,875        4,131,462        

Education program tuition, event sales, and fees 3,141,058        -                       3,141,058        2,885,799        

Concessions 4,554,058        -                       4,554,058        4,291,303        

Investment return 477,575           -                       477,575           708,176           

Change in beneficial interest (637)                 -                       (637)                 218                  

Community support 6,052,046        207,990 6,260,036        5,291,276        

Service fee income 1,961,610        -                       1,961,610        3,510,241        

Government funding and grants:

Annual operating and program support 1,273,927        -                       1,273,927        1,263,311        

Capital and construction support 502,000           -                       502,000           410,000           

Net assets released from purpose restrictions: 6,790               (6,790)              -                       -                       

Total Revenue and Other Support 51,844,218      201,200           52,045,418      42,475,713      

Expenses:

Program and Essential Services:

Production costs 25,381,884      -                       25,381,884      18,513,526      

Education 3,696,624        -                       3,696,624        3,329,001        

Operating costs 11,045,592      -                       11,045,592      10,501,063      

Marketing and public information 3,829,360        -                       3,829,360        3,605,646        

Total Program and Essential Services 43,953,460      -                       43,953,460      35,949,236      

Support Services:

General and administrative 4,647,277        -                       4,647,277        5,034,081        

Fundraising 1,359,623        -                       1,359,623        1,357,058        

Total Support Services 6,006,900        -                       6,006,900        6,391,139        

Total Expenses 49,960,360      -                       49,960,360      42,340,375      

Foundation distributed endowment 

support for Center 1,599,244        -                       1,599,244        1,981,578        

Change in net assets 3,483,102        201,200           3,684,302        2,116,916        

Net asset, beginning of year 14,765,138      2,773,580        17,538,718      15,421,802      

Net assets, end of year 18,248,240$    2,974,780$      21,223,020$    17,538,718$    

2019

 




